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David R. Zaro*  
dzaro@allenmatkins.com 
Yale K. Kim* 
ykim@allenmatkins.com 
*Admitted Pro Hac Vice  
Allen Matkins Leck Gamble 
   Mallory & Natsis LLP 
515 South Figueroa Street, Ninth Floor 
Los Angeles, California 90071-3309 
Phone:  (213) 622-5555 
Fax:  (213) 620-8816 
Email: dzaro@allenmatkins.com 
            ykim@allenmatkins.com 
 
-and-  
 
Tara J. Schleicher, OSB #95402 
tschleicher@fwwlaw.com 
Kathryn P. Salyer, OSB #88301 
ksalyer@fwwlaw.com 
Farleigh Wada Witt 
121 SW Morrison Street, Suite 600 
Portland, Oregon 97204-3136 
Telephone: (503) 228-6044 
Facsimile: (503) 228-1741 
 
Attorneys for Michael A. Grassmueck, Receiver 
 

UNITED STATES DISTRICT COURT 

DISTRICT OF OREGON 

PORTLAND DIVISION 

FEDERAL TRADE COMMISSION, 
 

Plaintiff, 
 

vs. 
 
MERCHANT PROCESSING, INC.; 
VEQUITY FINANCIAL GROUP, INC.; 
DIRECT MERCHANT PROCESSING, 
INC.; PPI SERVICES, INC.; AARON LEE 
RIAN; KARLEY MCCARTHY, AKA 
KARLY SPEELMAN, 
 

Defendants. 
 
 

Case No. CV 07-0533-BR 
 

NOTICE REGARDING:  
(A) NOTIFICATION TO FIRST 

MERCHANT CLAIMS OF TREATMENT 
OF CLAIMS, AND  

(B) CLARIFICATION TO MOTION AND 
SUPPORTING PLEADINGS 
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TO THE COURT AND ALL INTERESTED PARTIES: 

 PLEASE TAKE NOTICE THAT (A) the receiver’s office has provided notice of 

the treatment of the First Merchant Claims (as defined in the Motion (“Motion”) for 

Order to (i) Allow Certain Claims, (ii) Authorize Payment To Certain Terminal Lease 

Companies, et al., which was filed on June 23, 2011) to all affected First Merchant 

Claims, and will also provide notice of the Motion to the First Merchant Claims; and (B) 

the Motion and supporting pleadings indicated that the allowed First Merchant Claims 

would be allowed and paid in full, in accordance with the chart attached as Exhibit "A" to 

the Memorandum in Support of the Motion.  This notice hereby clarifies that not all of 

the allowed First Merchant Claims will be allowed and paid in full, and that some of the 

allowed First Merchant Claims are to be partially allowed and paid to the extent of the 

allowed amount set forth in Exhibit "A" to the Memorandum. 
 
Dated:  June 24, 2011 ALLEN MATKINS LECK GAMBLE 

MALLORY & NATSIS LLP 
 

By: /s/  Yale K. Kim 
Yale K. Kim, Admitted Pro Hac Vice 
ykim@allenmatkins.com 
Phone: (213) 622-5555 

 
 
- and – 
 

Dated:  June 24, 2011 FARLEIGH WADA WITT 
 

By:  /s/ Kathryn P. Salyer 
Kathryn P. Salyer, OSB #88301 
ksalyer@fwwlaw.com 
Phone: (503) 228-6044 

 
 

Attorneys for Michael A. Grassmueck, 
Receiver 
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